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Research OverviewResearch Overview

•• This research is part of a larger annual This research is part of a larger annual 
study of network cabling in enterprisesstudy of network cabling in enterprises
•• Examines connection technologies forExamines connection technologies for

•• Campus backbonesCampus backbones
•• Vertical and Horizontal networksVertical and Horizontal networks

•• Over the past two years, companies have Over the past two years, companies have 
increasingly deployed wireless networks increasingly deployed wireless networks 
as part of their overall network as part of their overall network 
infrastructureinfrastructure
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Sample DemographicsSample Demographics

•• Based on a survey of US organizations Based on a survey of US organizations 
conducted June 2001conducted June 2001
•• Sample size N=129Sample size N=129

•• All respondents have management responsibility All respondents have management responsibility 
for data networks at their organizationsfor data networks at their organizations

•• Sample representsSample represents
•• Companies from 40 states plus DCCompanies from 40 states plus DC

•• Companies from broad range of industriesCompanies from broad range of industries

•• Distribution of medium and large enterprisesDistribution of medium and large enterprises
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Supply DriversSupply Drivers

•• Key developments that are contributing to WLAN Key developments that are contributing to WLAN 
market acceptancemarket acceptance
•• Standards have convergedStandards have converged

•• 802.11 standard is stable and widely supported by 802.11 standard is stable and widely supported by 
equipment vendorsequipment vendors

•• Technology has maturedTechnology has matured
•• Issues of security, reliability, speed, and range have been Issues of security, reliability, speed, and range have been 

addressedaddressed

•• Key vendors have added credibilityKey vendors have added credibility
•• 3Com, 3Com, AlcatelAlcatel, Cisco, among others are shipping product, Cisco, among others are shipping product

•• Competition has reduced pricesCompetition has reduced prices
•• $600 for LAN access points, $200 for $600 for LAN access points, $200 for NICsNICs
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Demand DriversDemand Drivers

•• Changes in workplace practices driving Changes in workplace practices driving 
demanddemand
•• Employees equipped with laptops and PDAs Employees equipped with laptops and PDAs 

need network accessneed network access

•• LANLAN--related moves/adds/changes are costly related moves/adds/changes are costly 
and disruptiveand disruptive

•• Awareness of WLAN technology increasingAwareness of WLAN technology increasing
•• WLANs are increasingly seen as a viable alternative WLANs are increasingly seen as a viable alternative 

to wired LANsto wired LANs
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Current Use of Wireless LANsCurrent Use of Wireless LANs

•• Over a third of Over a third of 
companies with companies with 
wireless LANS wireless LANS 
use them for use them for 
both both horizontal horizontal 
and campus and campus 
networksnetworks

Q: Does your campus backbone/horizontal 
network operate over cable (copper or fiber), 
over a wireless connection, or both?
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WLAN Installation PlansWLAN Installation Plans
•• Almost two Almost two 

thirds of thirds of 
organizations organizations 
have plans to have plans to 
install install WLANs WLANs in in 
next two yearsnext two years
•• Large Large 

companies companies 
more likely to more likely to 
be planning be planning 
WLANsWLANs

•• Nearly half of all Nearly half of all 
companies companies 
expect to use expect to use 
wireless LANs wireless LANs 
as commonly as as commonly as 
wired LANS by wired LANS by 
end of 2003end of 2003

Q: Do you have plans to install a wireless LAN in 
the next two years (regardless of whether or not 
you already have one)?
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WLAN DriversWLAN Drivers

•• Trends towards Trends towards 
increasing increasing 
worker mobility worker mobility 
is a significant is a significant 
driverdriver
•• Analysts Analysts 

often often 
overlook overlook 
cabling costs cabling costs 
as a driver of as a driver of 
network network 
technologiestechnologies

Q: My organization is installing a wireless 
LAN/expanding its wireless LAN to . . . 
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Improve support for
workers with PDAs.
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cabling changes
during employee

moves/adds/changes.
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BluetoothBluetooth

•• Until very recently, Until very recently, Bluetooth Bluetooth hashas
•• Not been actively marketed by vendorsNot been actively marketed by vendors

•• Not been receiving good publicity from industry Not been receiving good publicity from industry 
observersobservers

•• Over past several months Over past several months Bluetooth Bluetooth has been starting has been starting 
to receive some favorable pressto receive some favorable press

•• In spite of this, a third of organizations are In spite of this, a third of organizations are 
likely to support likely to support Bluetooth Bluetooth device on their device on their 
corporate networkscorporate networks

•• Less than 10% are “very likely”Less than 10% are “very likely”
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Important Wireless LAN TrendsImportant Wireless LAN Trends

1.1. Two thirds of companies expect to be using Two thirds of companies expect to be using 
wireless LANs by 2003wireless LANs by 2003

•• Nearly half of them expect to be using wireless LANs as Nearly half of them expect to be using wireless LANs as 
commonly as wired commonly as wired lANSlANS

2.2. Wireless LANs are expected to enhance rather Wireless LANs are expected to enhance rather 
than replace wired LANsthan replace wired LANs

•• Allows flexible connectivity for workers with laptops and Allows flexible connectivity for workers with laptops and 
PDAsPDAs

•• Reduces cost of cabling move/add/changesReduces cost of cabling move/add/changes

3.3. Bluetooth Bluetooth has some support in the market, but has some support in the market, but 
many are still unfamiliar with this technologymany are still unfamiliar with this technology
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For more informationFor more information

•• For information on this and other For information on this and other 
Sage Research studies, including the Sage Research studies, including the 
Cabling 2001 Report, contactCabling 2001 Report, contact

Sage ResearchSage Research
220 North Main Street220 North Main Street
Natick, MA 01760Natick, MA 01760
Info@sageresearch.comInfo@sageresearch.com
www.sageresearch.comwww.sageresearch.com


